TANJONG public limited company (990903-V)

QUARTERLY REPORT


Quarterly report on consolidated results for the financial period 

ended 31 October 1999.  The figures have not been audited.

CONSOLIDATED INCOME STATEMENT
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1

(a)

Turnover

507,588

     

 

420,010

     

 

1,405,132

    

 

1,222,268

   

 

(b)

Investment income

137

           

 

62,500

       

 

731

             

 

75,323

       

 

(c)

Other income including interest income

3,502

         

 

13,651

       

 

20,256

         

 

38,313

       

 

2

(a)

Operating profit/(loss) before interest on

borrowings, depreciation and  amortisation,

exceptional items, income tax, minority

interests and extraordinary items

126,471

     

 

181,777

     

 

284,946

       

 

360,497

     

 

(b)

Interest on borrowings

(15,314)

      

 

(6,258)

        

 

(35,563)

        

 

(6,945)

        

 

(c)

Depreciation and amortisation

(28,626)

      

 

(18,992)

      

 

(64,400)

        

 

(28,534)

      

 

(d)

Exceptional items

-

               

 

-

                

 

-

                 

 

-

                

 

(e)

Operating profit/(loss) after

interest on borrowings, depreciation and

amortisation and exceptional items but

before income tax, minority interests and

extraordinary items

82,531

       

 

156,527

     

 

184,983

       

 

325,018

     

 

(f)

Share in the results of associated

companies

(276)

          

 

(386)

           

 

(677)

            

 

(458)

           

 

(g)

Profit/(loss) before taxation, minority

interests and extraordinary items

82,255

       

 

156,141

     

 

184,306

       

 

324,560

     

 

(h)

Taxation

(21,812)

      

 

(32,835)

      

 

(39,491)

        

 

(77,405)

      

 

(i)

(i)

Profit/(loss) after taxation

before deducting minority interests 

60,443

       

 

123,306

     

 

144,815

       

 

247,155

     

 

(ii)

Less minority interests 

(5,902)

        

 

(5,739)

        

 

(16,385)

        

 

(9,837)

        

 

(j)

Profit/(loss) after taxation

attributable to members of the company

54,541

       

 

117,567

     

 

128,430

       

 

237,318

     

 

(k)

(i)

Extraordinary items

-

               

 

-

                

 

-

                 

 

-

                

 

(ii)

Less minority interests 

-

               

 

-

                

 

-

                 

 

-

                

 

(iii)

Extraordinary items attributable to 

members of the company

-

               

 

-

                

 

-

                 

 

-

                

 

(l)

Profit/(loss) after taxation and

 extraordinary items attributable

 to members of the company

54,541

       

 

117,567

     

 

128,430

       

 

237,318

     

 

3

(a)

Earnings per share based on 2(j) above

after deducting any provision for 

preference dividends, if any :-

(i)

Basic (based  on 1999: 375,861,136

 (1998:375,793,161) ordinary shares) - sen

14.5

31.3

34.2

63.2

(ii)

Fully diluted (based on 1999: 375,861,136

 (1998:375,793,161) ordinary shares) - sen

14.5

31.3

34.2

63.2

4

Net tangible assets per share (RM)

3.39

            

 

2.90

           

 

5

(a)

Dividend per share (sen)

8.0

              

 

8.0

            

 

(b)

Dividend description

interim

interim

INDIVIDUAL PERIOD

CUMULATIVE PERIOD



CONSOLIDATED BALANCE SHEET




AS AT

AS AT




END OF

PRECEDING




CURRENT

FINANCIAL




QUARTER

YEAR END




31/10/1999

31/01/1999




RM'000

RM'000




(Unaudited)

(Audited)








1
Fixed Assets

   2,016,783 

   1,338,554 

2
Investment in Associated Companies

        34,493 

        35,384 

3
Intangible Assets

        76,286 

        78,890 








4
Current Assets







Stocks
        68,814 

        37,370 



Trade Debtors
        60,681 

        44,437 



Short Term Investments
        41,127 

        17,178 



Short Term Placements
      388,192 

      663,306 



Cash
        25,334 

        11,869 



Others
        40,265 

        52,156 




      624,413 

      826,316 








5
Current Liabilities







Short Term Borrowings
        28,122 

      170,683 



Trade Creditors
        40,952 

        23,285 



Other Creditors
      170,614 

      205,770 



Provision for Taxation
        55,853 

      109,790 



Dividends payable
        21,650 

        59,536 




      317,191 

      569,064 








6
Net Current Assets

      307,222 

      257,252 








7
Long Term Borrowings

     (307,973)

     (136,095)

8
Other Long Term Liabilities

     (534,764)

       (89,567)











   1,592,047 

   1,484,418 








9
Share Capital

      134,074 

      134,074 


Reserves







Share Premium
        26,763 

        26,763 



Revaluation Reserve
          9,915 

          9,915 



Retained Profit
   1,180,856 

   1,073,950 


Shareholders' Funds

   1,351,608 

   1,244,702 








10
Minority Interests

      240,439 

      239,716 











   1,592,047 

   1,484,418 









Net Tangible Assets Per Share (Sen)

          339.3 

          310.2 








NOTES

1.
Accounting Policies

The quarterly financial statements have been prepared based on accounting policies and methods of computation consistent with those adopted in the 1998/99 Annual Report.

2.
Exceptional Item

There was no exceptional item for the current financial period ended 31 October 1999.

3.
Extraordinary Item

There was no extraordinary item for the current financial period ended 31 October 1999.

4. Taxation


Individual Quarter



Cumulative Quarter




31/10/1999

31/10/1998

31/10/1999

31/10/1998


RM'000

RM'000

RM'000

RM'000










Malaysian Taxation








Income tax








- Current year
15,486 

30,710 

31,812 

75,302 

- Prior year
(43)

2 

(66)

(46)


15,443 

30,712 

31,746 

75,256 

Deferred tax
6,216 

1,976 

7,202 

1,605 


21,659 

32,688 

38,948 

76,861 

Foreign Taxation
153 

147 

543 

544 


21,812 

32,835 

39,491 

77,405 

5.
Pre Acquisition Profits

There were no pre acquisition profits for the current financial period to date.

6.
Unquoted Investments

There were no disposals of unquoted investments and properties for the current financial year to date. As a result, there were no profits or losses arising therefrom.

7.
Quoted Investments

(a)
Summary of dealings in quoted shares for the nine months 




ended 31 October 1999 :-






RM'000







(i)
Total purchases
24,662


(ii)
Total disposals proceeds
1,102


(iii)
Total profit on disposal
80











(b)
Investments in quoted shares as at 31 October 1999 :-






RM'000







(i)
Total investments at cost
50,455


(ii)
Total investments at carrying value/book value
41,127


(iii)
Total investments at market value
51,263

8.
Corporate Developments

On 6 August 1999, Powertek Berhad (“Powertek”), an 84% subsidiary of the Group, completed the acquisition of Tanjong Kling Power Station.

9.
Corporate Proposals

There were no corporate proposals announced but not completed at the date of this report.

10.
Seasonal / Cyclical Factors

Seasonal or cyclical factors do not significantly affect the principal business operations of the Group.

11.
Debt & Equity Securities

There were no issuance and repayment of debt and equity securities for the current financial period to date.

12. Secured Loans/Long Term Liabilities





Short

Term

Long

Term

A.
Secured Loans
RM'000

RM'000

RM'000










As at 1 February 1999
306,778 






Repayment
(170,683)















136,095

22,682

113,413


New loan obtained
200,000 

5,440

194,560


As at 31 October 1999
336,095 

28,122

307,973

























B.
Long Term Liabilities
















RM'000













(i)
Deferred consideration
444,000






Deferred taxation
76,986






Other long term liabilities
13,778















534,764





A.
The secured loans comprise:

(i)
A fixed rate loan of RM136,095,000 secured by a charge over the leasehold land and a fixed and floating charge on the assets of a subsidiary undertaking, which bears interest of 8.75% per annum.  The loan is repayable in twenty semi-annual instalments which commenced from 1996.

(ii)
A Syndicated Term Loan Facility of RM220,000,000, secured by a fixed charge over the freehold land and assets of a subsidiary undertaking and bearing interest ranging from 7.45% to 9.74% per annum.  To date, a total of RM200,000,000 of the facility has been drawndown by the subsidiary.  The loan is repayable in 29 semi-annual instalments, commencing in January 2000.

12. Secured Loans/Long Term Liabilities (Contd.)

B(i)
Included in long term liabilities is a deferred consideration of RM444,000,000 incurred pursuant to the acquisition of Tanjong Kling Power Station due to Tenaga Nasional Bhd (“TNB”) by a wholly-owned subsidiary of Powertek.  The deferred consideration of RM444,000,000 is to be fully repaid on 6 August 2005.  The outstanding sum bears interest at a fixed rate of 7% per annum, which is payable every half-year in arrears.

In connection with the above acquisition, TNB has been granted options to subscribe for up to 88.8 million ordinary shares of RM1.00 each in Powertek at a subscription price of RM5.00 per share, subject to certain adjustments. The proceeds from the deferred consideration outstanding at the relevant time will be applied towards payment of the subscription amount. These options are exercisable at any time during the period from 6 August 2002 to 6 August 2005.

13.
Contingent Liabilities

There were no contingent liabilities at the date of this report.

14.
Off Balance Sheet Items

There are no financial instruments with off balance sheet risk at the date of this report.

15.
Litigation

There is no material litigation at the date of this report.

16. Segmental Results


Nine months ended

Nine months ended


31 October 1999

31 October 1998















Turnover

Operating profit/(loss)

Net assets/ (liabilities)

Turnover

Operating profit/(loss)

Net assets/ (liabilities)


RM'000

RM'000

RM'000

RM'000

RM'000

RM'000














Malaysia












NFO
1,136,658 

99,286 

(34,663)

1,129,917 

163,927 

(61,137)














RTO
9,870 

(14,616)

56,954 

20,990 

8,429 

68,994 














Power Generation
223,145 

111,589 

1,023,574 

55,689 

35,899 

559,738 














Property Investment
22,306 

12,416 

144,515 

16,687 

10,905 

320,820 















1,391,979 

208,675 

1,190,380 

1,223,283 

219,160 

888,415 














People's Republic












of China












Liquefied Petroleum Gas
18,340 

(6,849)

78,820 

3,006 

(3,060)

78,077 














Segment totals
1,410,319 

201,826 

1,269,200 

1,226,289 

216,100 

966,492 














Inter-segment elimination
(5,187)





(4,021)





Non-segment operating

   expenditure


(2,694)





(3,907)



Non-segment net assets




322,847 





435,118 














Investment income


731 





75,323 
















Foreign exchange gain


427 





6,134 
















Net interest expense












Interest income


20,256 





38,313 



Interest expense


(35,563)





(6,945)






(15,307)





31,368 

















1,405,132 

184,983 

1,592,047 

1,222,268 

325,018 

1,401,610 

17.
Variation of results to preceding quarter

For comments, please refer to item 18.

18.
Review of Performance

For the quarter under review, Group turnover increased by 20.8% to RM507.6 million from RM420.1 million recorded for the corresponding period in the previous year.  This is principally attributable to an increase in turnover from Power Generation following the completion of the acquisition of the Tanjong Kling Power Station on 6 August this year.

Numbers Forecast Totalisator (“NFO”) turnover increased marginally to RM363.3 million for the quarter compared to RM361.2 million last year as a result of 2 additional draws conducted during the period.  NFO operating profit for the quarter improved to RM48.6 million as margins recovered on the back of lower than expected prize payouts.

In the Racing Totalisator (“RTO”) Business, consumer demand for the RTO products continued to be adversely affected by the reduction in payout arising from increased gaming taxes and duties and a less competitive racing program brought about by the Nipah virus outbreak this year.  In the quarter under review, three weekend race days were cancelled due to adverse weather and track conditions.  As a consequence, gross proceeds received for the quarter declined by 32.8% to RM126.3 million compared to the same period last year resulting in an operating loss of RM6.9 million for the quarter.

The contribution from Power Generation to Group operating profit and profit before tax increased to RM52.6 million and RM43.1 million respectively for the quarter with maiden contributions being recorded from the Tanjong Kling Power Station.

Net interest expense for the quarter amounted to RM11.8 million compared to net interest income of RM7.4 million last year.  Interest income received was lower due to a reduction in the level of surplus cash resources and lower interest rates on placements. Interest expenses increased principally due to the additional loan obtained for Menara Maxis and the deferred consideration arising from the acquisition of the Tanjong Kling Power Station.

Group net profit attributable to shareholders for the quarter and the nine months stood at RM54.5 million and RM128.4 million respectively against RM117.6 million and RM237.3 million for the corresponding periods last year.

Net earnings per share (“EPS”) for the quarter amounted to 14.5 sen compared to 31.3 sen last year, with cumulative EPS for the nine months at 34.2 sen against 63.2 sen for the corresponding period last year.  For the nine-month period, the adjusted underlying EPS from core operating activities amounted to 27.1 sen per share (after excluding investment income and adjusting notionally for the effect of the tax waiver for 1999) against 41.5 sen on a comparable basis the previous year, a decline of 34.7%.

19.
Current Year Prospects


While the NFO business is expected to continue to benefit from the recovery in consumer demand, the RTO business is likely to experience a difficult trading environment for the rest of the year. The contribution from Power Generation is expected to continue to be significant to the Group’s profitability and cash flows.


Barring unforeseen circumstances, the Board of Directors expects a satisfactory level of overall performance for the current financial year.

20.
Y2K Readiness

The quarter under review saw the completion of Powertek’s Tanjong Kling Power Station Y2K Readiness Program.  During this period, the Business Continuity Plans that were developed to address Y2K risks were successfully tested to ensure that they are adequate in addressing any contingencies that may arise.

With the completion of the above, the Group’s Y2K Readiness Program has been successfully achieved.  As at 31 October 1999, an estimated cost of RM6.9 million has been incurred for the program.  Based on the actions taken and barring unforeseen circumstances, the Group is ready for the new millennium.

21.
Profit Forecast

The Company did not issue any profit forecast during the period.

22.
Dividend

The Board had declared an interim gross dividend of 8.0 sen per share less Malaysian Income Tax at 28% on 28 September 1999 in respect of financial year ending 31 January 2000 which is payable on 17 December 1999 when approving its unaudited results for the second quarter.

No interim dividend is recommended for the current quarter ended 31 October 1999.

By order of the Board

Siuagamy Ramasamy
15 December 1999

Secretary
Kuala Lumpur
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